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SUBJECT: IMPLEMENTATION OF EXCON AGREEMENT WITH YUGOSLAVIA 
REFS: STATE 294418, STATE 292761, BELGRADE 7446 

1 . DURING WORKING -LEVEL DISCUSSIONS BETWEEN STATE AND DOD 
ON IMPLEMENTATION OF EXCON PROCEDURES AGREED TO DURING 
BELGRADE MEETING.DOD REPRESENTATIVES STRESSED IMPORTANCE 
OF OBTAINING FINALIZED MEMORANDUM OF UNDERSTANDING FROM 
GOY. IT WILL BE DIFFICULT TO MOVE AHEAD QUICKLY IN PRO- 
CESSING THE BACKLOG LICENSE APPLICATIONS-NOT TO MENTION 
NEW ONES— IN THE ABSENCE OF AN UNDERSTANDING TO WHICH 
GOY HAS GIVEN FULL AND FINAL BLESSING. WE WOULD THEREFORE 
APPRECIATE EMBASSY REPORT ON CURRENT STATUS OF GOY REVIEW 
OF US COMMENTS (STATE 292761) AS WELL AS RESULTS OF KE LIC'S 
DISCUSSIONS WITH ARMY (PARA 8 OF BELGRADE 7446). 

2. IF GOY CONTINUES DELAYINGAGREEMENT ON A FINAL DOCUMENT 
-DESPITE APPARENTLY MINOR POINTS AT ISSUE-EMBASSY SHOULD 
MAKE IT CLEAR TO APPROPRIATE YUGOSLAV OFFICIALS THAT 
ABSENCE OF FULLY AGREED MEMORANDUM CANNOT BUT HAVE ADVERSE 
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